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The order of succession of HUD officials: who would serve as acting secretary when Secretary Moon 
Landrieu is not available to exercise the powers and perform the duties of his office has been revised. 
During periods when the current agency head is not available because of absence, disability or vacancy 
in office, the following appointees are authorized to act as secretary and exercise all the powers, 
functions, and duties of the office: 


The Under Secretary; the General Counsel; Assistant Secretary for Community Planning and 
Development; Assistant Secretary for Housing-Federal Housing Commissioner; Assistant Secretary for 
Policy Development and Research; Assistant Secretary for Legislation and Intergovernmental Relations; 
Assistant Secretary for Neighborhoods, Voluntary Associations, and Consumer Protection; Assistant 
Secretary for Fair Housing and Equal Opportunity; Assistant Secretary for Administration; and the 
General Manager, New Community Development Corporation. 


In the event that none of the officials is able to act during a civil defense emergency declared or 
proclaimed by the President or by a Concurrent Resolution of the Congress, the 10 regional 
administrators are authorized to act as Secretary in the following order of succession: Region VI (Fort 
Worth); Region VII (Kansas City); Region V (Chicago); Region III (Philadelphia); Region VIII 
(Denver); Region IX (San Francisco); Region IV (Atlanta); Region I (Boston); Region X (Seattle); and 
Region II (New York). 


The order of succession, printed in the June 9 edition of the Federal Register, provides that in the case of 
the secretary and regional administrators, no official shall act as secretary until all of the appointees 
listed before such official’s title are unable to act by reason of absence, disability or vacancy in office. 


PHA’s Sell Project Notes Totaling $1.9 Billion 


Project notes totaling $1,911,084,000, representing 125 public housing agencies, were sold in July at an 
average interest rate of 4.957 percent. The interest rate for June was 4.241 percent. Bids for the July 
notes ranged from 3.48 percent to 5.50 percent. The average maturity of the notes sold was 7.7 months. 
Proceeds from the sale will be used to reimburse the Federal Government for funds advanced to public 
housing agencies and to refund maturing notes for low-income housing projects. 


Revenue Sharing Funds Ease City Budgets, Census Says 


According to a report released recently by the Bureau of the Census, general revenue sharing funds 
provide a large percentage of the expenditures of some U.S. cities. Overall, State and local government 
spent $6.7 billion in revenue sharing funds during the 1977-1978 fiscal year, the Bureau said. Of this 
total, $1.23 billion went for education, $956 million for police protection and $849 million for 
highways. The report also said that State governments spent $1.1 billion of their $2.3 billion on 
education, and that more than 75 percent of revenue sharing funds spent by some 38 ,000 State and local 
governments went for current expenses. 











High Court Opens Delinquent PHA Tenant Rolls to Public 


The U.S. Supreme Court has opened the way for the Atlanta Constitution to review the files of public 
housing tenants who are behind in their rent payments. The high court’s action came when it refused to 
overturn the Georgia Supreme Court ruling, issued last January, which held that the files must be made 
public. 


The Constitution, a daily newspaper, requested permission in the Spring of 1979 to see the files of the 
Atlanta Housing Authority’s business record for the purpose of reviewing rental delinquencies. The 
Authority first refused access to the records, but later offered to provide a sanitized listing without 
names and addresses. Rather than accept this offer, the newspaper went to court to force release of the 
files. 


The State Supreme Court then ruled that tenants of federally subsidized housing projects waived their 
right to privacy when they let their rents go unpaid. ‘“The general public properly is concerned with 
whether or not public housing tenants are paying their rentals when due,”’ the court said, and added that 
“*each of the tenants impliedly waived whatever constitutional, statutory or common law rights of 
privacy he may have had in the status of his rental account and the amounts and sources of his income 
when he allowed his rental account to become unpaid when due.”’ A State trial judge ruled that the 
Constitution was entitled under the State’s Open Records Act to see the uncensored files of all tenants 
who did not pay their rent for at least six months. The State Supreme Court said the law applies to all 
tenants who are even one month behind in paying their rent. 


A group of public housing tenants challenged that ruling and the U.S. Supreme Court upheld the State 
Court, rejecting arguments that release of the information violated the tenants’ privacy rights. 


FHLBB Adopts Regulations on Mobile Home Lending 


The Federal Home Loan Bank Board has approved final rules on mobile home consumer protection. The 
rules were issued in connection with loans exceeding State usury ceilings and will implement provisions of 
the Depository Institutions Deregulation and Monetary Control Act. That Act requires savings and loan 
associations to guard against such practices as balloon payments, prepayment penalties, late charges, 
deferral fees, improper notice of pending foreclosure or repossession, and unfair methods of computing 
refunds upon prepayment of an outstanding balance. 


The regulations only apply when interest rates on mobile home loans exceed a State’s usury limit. Even 
then, State consumer protection provisions take precedence, if they are ‘“‘more protective.’” When 
questions arise about precedence, a creditor may request the Board to make a determination of 
jurisdiction. 


At about the same time HUD issued final rule changes amending 24 Code of Federal Regulations 207.33, 
Eligibility of Mortgages on Mobile Home Courts or Parks. The amendment increases from $3,900 per 
space to $8,000 per space the maximum mortgage limit for mobile home parks insured under the 
Multifamily Housing Insurance program. It also changes from 50 percent to 75 percent the maximum 
percentage by which mortgage amount limitations may be increased in high cost areas. The Federal 
Housing Commissioner, however, is permitted, on a case-by-case basis, to increase the mortgage amount 
limitation by up to 90 percent. 


HUD-Census Set March New Housing Sales Rate of 446,000 


Sales of new, one-family houses during March 1980 were estimated at a seasonally adjusted annual rate 
of 446,000, according to statistics released jointly by the Bureau of the Census and HUD. The rate was 
17 percent below the revised February rate of 540,000 and 41 percent lower than the March 1979 rate of 
761,000. The agencies reported that there were an estimated 42,000 new houses actually sold during 
March. The median sales price of these houses was $64,800. Through the first three months of 1980, 
127,000 new houses have been sold compared with 183,000 for the same period of 1979. This 
represents a decrease of 31 percent. At the end of March, an estimated 372,000 new houses were 
actually for sale. After adjustment for seasonal variation, this represents a 10.6 month supply at the 
current sales rate. 


Supreme Court to Hear Arguments on Damages in Zoning Cases 


When the U.S. Supreme Court begins its new term in October, it is scheduled to hear oral arguments in 
the case of San Diego Gas & Electric v. the City of San Diego, No. 79-678. The case is expected to resolve 
a constitutional controversy over zoning laws and land use. 


The case dates back to 1973 when the San Diego City Council rezoned 414 acres of land owned by the gas 
company. The land was rezoned for light industry and open space, although the utility company had earlier 
made known its plans to construct a power plant on part of its property. The company sued the city and a 
State trial jury ruled that the rezoning was tantamount to taking the land without just compensation. The 
jury awarded the utility $3.17 million in compensation, about $500,000 in interest, and some $122,000 in 
legal fees. 


The city, in turn, appealed the case to the California Supreme Court which ruled that private property 
owners cannot recover damages in cases of ‘‘inverse condemnation.’’ Inverse condemnation takes place 
when the Government effectively deprives the owner of the use and control of property, but does not 
actually take the property. The State supreme court said that the company’s only recourse is to bring a suit 
to invalidate the ordinance which rezoned the property. 


The Fifth Amendment to the U.S. Constitution provides, among other things, that private property shall 
not be taken for public use without just compensation. 


Census Bureau Says City-Suburb Income Gap Widens 


According to a recent study released by the Bureau of the Census, the income gap between central city 
residents and suburbanites widened between 1970 and 1978. The report indicates that the median 
income of central city families dropped from 83 percent of that of suburban families in 1970 to 79 
percent in 1978. The ratio of per capita income fell also, from 0.92 to 0.89. 


Although the median income of city families rose 57 percent during the 8-year period, the Bureau said, 
it actually decreased when adjusted for price increases, creating a loss of purchasing power, on the 
average. Suburban family income about kept pace with inflation, while that of nonmetropolitan families 
rose more rapidly. The study is the first in a new series to provide insight on important demographic 
trends and patterns. They include data from outside sources as well as the Census Bureau. 


It does not note any systematic narrowing in the income gap between central cities and suburbs as a 
result of the reported trend that middle-income households are moving back to the city or staying in the 
city and occupying selected low-to-moderate-income city neighborhoods. Even where such a trend is 
reported to be extensive, there is no clear demonstration that the trend is narrowing the income gap. 


Single copies of the study, The City-Suburb Income Gap: Is It Being Narrowed by a Back-to-the City 
Movement?, may be purchased for $1.75 from the Government Printing Office, Washington, D.C. 
20402 or from Commerce district offices in major U.S. cities. 


CAI Has Information Packet on Housing Reserves 


Predicting serious long-term problems for condominium projects with few or no reserves, the Community 
Associations Institute (CAI) has developed an information packet on reserve replacement funds for its 
members and the general public. The packet can serve as a guide to condominium or homeowners’ 
associations in the planning and implementation of a reserve fund as part of an operating budget. It tells 
what reserve funds are, how to calculate and account for them, how to determine monthly assessments and 
what Federal requirements for reserve funds are. 


Reserve to Preserve is available for $8 ($4 to members) from the CAI, 1832 M Street, N.W., Washington, 
D.C. 20036. The CAI is an independent, nonprofit research and educational organization formed in 1973 
to provide guidance for the creation, financing, operation and maintenance of common facilities and 
services in condominiums, townhouse projects, planned unit developments and open space communities. 





Publications Available 


The following publications are available from the Consumer Information Center, Pueblo, Colorado, 
81009. When ordering cost items, please send to the attention of R. Woods. Be sure to indicate stock 
numbers for all requests. 


Buying Lots from Developers. . . tells what to ask about a property and contract before you sign; 
includes information the developer must give you under the law. 043G. $1.00. 28pp. 1976. 


Can I really Get Free or Cheap Public Land?. . . tells what public lands are still available for purchase 
or homesteading and how to go about it. 632G. Free. 12pp. 1978. 


Designs for Low-Cost Wood Homes. . . contains sketches and model floor plans; tells how to select 
economical, durable materials. 044G. $1.30. 30pp. 1978. 


Finding and Keeping a Healthy House. . . tells how to identify and protect your home from water 
damage, wood decay, and destructive insects such as termites, beetles and carpenter ants. 091G. $1.25. 
20pp. 1978. 


Having Problems Paying Your Mortgage?. . . outlines steps to take if you are having trouble making 
your mortgage payments on time; tells where to go for help. 683G. Free. Spp. 1979. 


Home Buyer’s Vocabulary. . . defines terms you need to understand when buying a home. 655G. Free. 
14pp. 1978. > 


Homeowners’ Glossary of Building Terms. . . Contains definitions of everything from acoustical tile to 
weep holes. 601G. Free. l6pp. 1977. 


House Construction: How to Reduce Costs. . . tells how to save in location, style, interior arrangements 
and selection of materials and utilities. 049G. 80 cents. l6pp. 1977. 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S. Department of 
Housing and Urban Development. . . Moon Landrieu, Secretary. . . Charles Sharpe, Editor. . . Subscription rate $23.00 per year, 
domestic. . . $28.75 foreign. Address all communications regarding the subscriptions, change of address, etc. to the Superintendent of 
Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication of this periodical is necessary in the 
transaction of the public business required by law of this Department. Use of funds for printing this periodical has been approved by the 
Director of the Office of Management and Budget through September 30, 1979. 
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